Recommendations

1. Request that the State Controller’'s Office conduspecial audit to assess the use
of contract staff and services at the California&tottery, the extent to which
these services are used in comparison with siragancies, and to assess the risk
of conflict of interest if contractors are in a ftims to impact the hiring of other
contractors.

2. Ask the State Auditor to investigate allegationswbdmalies in draw procedures
impacting the outcome of games, and, if substasttjab recommend a proper
course of action for the Legislature.



